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How many times have you witnessed a momentum stock just explode (to the upside or
downside) and thought to yourself... “Man, if only | was able to trade that stock, |
would’ve made a killing.” | know | have, and that's why | developed a handful of key

patterns to help me hunt down momentum.

For the majority of my trading career, | traded small-cap momentum stocks and focused
on a handful of patterns, allowing me to lock down some massive winners, as well as
(some losers). Of course, | know how to locate stocks set to run up in the small-cap

space, as |I've shown before...
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Uncovering momentum stocks potentially poised for massive gains in the small-cap
space is great and all. However, | knew in order to become a complete trader, | needed

to expand my horizon. You see, by focusing on just one type of stock, | realized | was
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leaving a lot of potential profits on the table — after all, there are mid-caps and

large-caps that make up TRILLIONS of dollars on the market.

So | went out and studied chart patterns in mid- and large-cap stocks.

Guess what | found?

The same simple momentum patterns | used for the better part of my trading career

were prominent in both the mid- and large-cap spaces.

Those are the SAME patterns I've been using for years... and | thought to myself, “Man,

was | stupid for not hunting down momentum in other areas!”

I've kept this a secret for quite some time now, but it wouldn’t be fair to everyone if |
just locked away forever. Finally, | will reveal to you the process | use to hunt down

momentum in small- and mid-cap stocks with just a few simple patterns.

You're probably wondering, “Jason, why aren’t you hunting down momentum in

large-cap stocks?”

Well, I'm an educator at heart, and | believe if | focus on large-caps... it would actually
box some people out because those stocks are expensive to trade and eat up a lot of
capital. In order to help as many people out as possible, | want to solely focus on small-
and mid-cap stocks because | believe they offer some of the most explosive and

accessible opportunities in the market.

| want to show you the benefits and risks of momentum trading and put you in the

driver’s seat, as you’ll learn throughout this eBook.
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After studying it, you’ll learn:

How to spot momentum plays using my high-probability setups... even if you
haven’t traded a single momentum stock in your life.

The benefits of momentum trading and how it provides you with the potential
to grow your trading account.

How to filter for stocks to trade.

Scalable and repeatable patterns to keep in your arsenal — the same ones |
use to hunt down my momentum trades.

How to implement your trading strategy, using REAL MONEY case studies.

As a former elementary school teacher, I'm really excited to show you the ropes, as |

truly believe every trader should be using momentum strategies to target high returns.

If things don’t click at first, don’t get discouraged. Re-read this eBook, study the
patterns, and go back to the lessons, and | believe it will eventually click for you... just as

it did for me.

If and when it does, you will be well-equipped with a strategy that has the potential to

build wealth for you and your loved ones.
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Through my experience, momentum trading is one of the easiest ways to profit from
patterns. Basically, | take advantage of strong price trends, and quickly buy and take
profits. The whole theory here is that when a stock breaks out of a key level, it attracts

buyers. In turn, increased demand pushes the stock higher

You might be thinking, “Jason, how exactly do | spot the bottom of a trend and pick the
top?”

Well, that’s the beauty of momentum trading, you don’t necessarily need to buy at the
absolute low and sell at the top to make money. | can actually trade within the larger

trend, and if correct, still profit!

The best part about momentum trading is that it provides the potential to generate

meaningful profits in a short period of time.

Of course, you have to have the right personality and understand that you need to be
able to stomach risk (the potential of loss). It's a basic market principle, without risk, the

rewards are puny.

Think about it like this... the S&P 500 is thought by many to be safe (not really though
because there is market risk involved and you’re susceptible to volatility shocks) and

you would be lucky if you were able to return 20% on it annually.

Just take a look at this weekly chart in the SPDR S&P 500 ETF (SPY).
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It took the fund about 3 years to double!

However, when you look to momentum stocks... they could move significantly higher in

a matter of days, sometimes hours.

Just take a look at this massive move in MITO...
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... or what about Tilray (TLRY)...
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Who could forget about Beyond Meat Inc. (BYND) — once a small-cap company that

skyrocketed into mid-cap, and then large-cap territory.

Momentum Hunter: Techniques Traders Use To Locate Stocks Before They Run
10


https://stockcharts.com/

BYND Beyond Meat Inc. Masdag G5 @ StockCharts.com
21-Jul-2012 Open 19576 High 207.00 Low 12350 Close 125.51 Volume 11.90M Chg +1.75 (+H0.90%) «
— BYND (Daily) 196,51 (21 Jul)

120
100
a0

1]

zaMay 6 12 20 Jul =3 15 22 29
il volurme 11,230,614

1‘19305
|I ||n| |||I...|I|||n| | I|| T — I |

RSIf14) 55,2
s N ‘_‘L 70
f—" R ———
______________________________________________________________________________________ 8228
20
10
aMay & 13 20 23 Jun 10 17 29 Jul 8 15 22 29

Chart Courtesy of StockCharts.com

You could imagine how fast you could grow your trading account if you're able to

consistently spot winners and properly risk manage your positions.

The reason why | love to trade momentum stocks is because it's easy for me to identify

the ones | think are set to rise using my scalable patterns.

Before | get into the fun part and teach you how to hunt down momentum, there are a

few basics we need to walk through — such as different classes of stocks.
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Three Different Areas To Hunt Down Momentum

What do | mean by “classes” of stocks?

Well, it’s simple. In general, stocks are separated into three different categories:
small-cap, mid-cap, and large-cap. Basically, publicly-traded companies are

differentiated into sizes, based on market capitalization.

Remember when | mentioned how | traded small-cap stocks for the better part of my

career?

The reason was due to the fact they were cheap to trade, and you can find hundreds of
small-cap stocks out there for under $10. As a former school teacher who was sitting
on a mountain of debt, you could imagine what my bank account looked like... it wasn’t

a lot, and my trading account was puny in relation to other players on the street.

Small-Cap Stocks

So in order to learn how to trade stocks, | opted for small caps. These stocks have a
market capitalization (shares outstanding multiplied by the market price) between $300
million and $2 billion. To us, that might seem like a whole lot of money. However, in the

markets, it's just a drop in the bucket.

These companies are typically in the growth phase and are considered speculative by

many (high risk, high reward opportunities). If you think about it, if you can find
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small-cap momentum stocks, for say less than S5 a share... you could potentially buy

more shares with less money, when compared to a higher-priced stock

The benefits of trading small-cap stocks is due to the upside potential they have, as

well as the ability to hunt down stocks poised to move using scalable and repeatable

patterns.

Sure there are more than 1,000 small-cap stocks out there in which | could find

opportunities...

[ Fters: 1 Descrptive(1) | Fundamental | Technical | Ai(1) |
Exchange Any v Index Any ¥ Sector Any ¥ Industry Any ¥ Country Any ¥
Market Cap. “Small ($300min to $: ¥ | Dividend Yield Any v Float Short | Any v Analyst Recom. | Any v Option/Short Any v
Eamings Date Any v AverageVolume | Any v|  Relative Volume | Any v Cumentvolume  |Any ¥ Price | Any 3
Target Price Any hd IPO Date Any hd | Reset (1) |
Overview Valuation Financial Ounership Performance Technical Custom Charts Tickers Basic A News Snapshot Stats
Total: 1664 #1 Type: candie | line | technical Timeframe: dally Auto Refresh: 10s | 1Imin | off Page 1/84 V| =
war o 292 2rors) Mar 3 -2.03 (8.89%) uarts 522 (16.16%]
AA = =0 AAWW ™ «a ABCB ™
Y \‘ fr“w wwm,-. M G T 4
e S 200 ;
o R ™ = T g
,a\ﬁ. % “, =l W
. ” o D -\,_\)‘7{ s o u“lvl"
an - '“mfrt 5 - o
a1 ™ [} ) n
= i ) = 2
aug 202 Fan Jun i sop nev  Da  20m P war T aug W 2020 2
mear ¢ £.81(7.83%) Mar 03 -1.45 (11.99%) Mar 05 -3.43 (11.38%)
ABG =a ABR = ww ABTX ™ an
o e T PR
- ' 1500 7_7_/_77_%”‘?“\. 5800
. W e T
s f uon = M - |
M«Jﬁ o - S v 1 WWW Y
e, el P N g aa
e N 00 B -1 1200 £ {
a0 » ™ T s
m o i s
= - G -
o S0 n S
Jun Jul Aug e oct N 200 Feb Mar L] Jun Sop Nov 0 Fab Mar s 22 Mar xa
AC waros +0.08 (0.20%) ACA " 472(1.30%) 010 088%) ;
z
s
T
w
s

March 9, 2020

Courtesy of Finviz

However, | came to the realization that since | only focused on this class of stock, | was

missing out on a lot of other momentum trading opportunities.
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That’s when | started to look at the mid- and large-cap space.

Mid-Cap Stocks

In general, traders consider a stock to be a mid-cap if its market capitalization between

S2 billion and $10 billion. This is a step up from the speculative small-cap stocks, and

mid-caps are often thought to be a bit more stable. | like to think of this as a hybrid

between high-growth stocks and blue chips.

A lot of the time, you'll find some household names that are mid-cap stocks. Just look

up some brands you use, you might find they’re publicly-traded stocks that fall into the

mid-cap class. With that being said, many consider these are “safer” than small-caps,

and are of the opinion that they are less susceptible to outsized moves (against you) if

you're trying to trade momentum.

Just take a look at the number of mid-caps that are out there...
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Source: Finviz

There are nearly 1,000 mid-caps out there... and that figure should grow over time. |
just want to kick myself when | think about all of the missed opportunities over the

years.

Large-Cap Stocks

Large-cap stocks are considered the cream of the crop. These are publicly-traded
companies with a market capitalization of at least $10 billion. Keep in mind, some
market participants consider large-caps to be in the range of $10 billion to $20 billion

— stocks with a market cap greater than $20 billion would be considered mega-caps.

In many traders’ and investors’ minds, they are the least risky types of stocks. Many
large-cap stocks are considered to be blue chips. Some stocks that fall into this
category include Apple Inc. (AAPL), Microsoft (MSFT), and Amazon.com (AMZN) to

name a few.

By looking to other classes of stocks, you expand your horizons and could uncover
more potential money-making opportunities than you would if you just focused on one

class. That’s what | figured out when | looked to take my trading to the next level.

However, there is a problem with large-caps. These stocks could be extremely
expensive and you may not be able to buy as many shares as you potentially want to

based on the price.
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Think about it like this, if | want to trade a large-cap stock... it could cost a lot of money
and eat at my buying power. If you just look at some mid- and large-cap momentum

stocks, they could cost me a heck of a lot more than a small-cap.

For example, AAPL trades for well over $150 a share. If | found one of my favorite
setups in AAPL, | would have to shell out more than $150,000 just to purchase 1,000

shares. | don’t know about you, but that’s not efficient for me whatsoever.

That’s why I've expanded my horizons to mid-caps. That way, I'm still focused on
small-caps and put myself in a position to uncover opportunities in the mid-cap space,

without overwhelming myself.

Of course, when you enter a new territory to hunt down momentum stocks... there are
some problems. You see, when you focus on just small-cap stocks, the trading universe

is relatively small... but when you add mid-caps the trading universe more than doubles.
So how do | combat that problem?
Simple, by using my scanner. Before | talk about how | scan for stocks to potentially

trade, | want to talk to you about an important technique | believe every trader should

understand, risk mitigation.
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When it comes to trading momentum stocks, | believe it's imperative to understand risk

management techniques. For example, | find it's helpful for me to size my positions

properly.

What | mean by that is | don’t want to take on too much risk in relation to my account
size. It has been said that a good rule of thumb to use is to never risk more than 1% of

an account size.

For example, assume a trader has a $10,000 account. On any one trade the trader

should not lose more than $100 on any given trade.

So let’s say the trader buys 1,000 shares of a momentum stock trading at $0.50, if they
want to risk manage properly, they would not let the stock move more than 10 cents
against them. So if the stock falls to $0.40, the trader should take the loss and stick to

their plan on not losing more than $100 on a trade (excluding any trading fees).

After the trader takes the loss, that would mean the account would sit at $9,900

(excluding any trading fees for simplicity in this hypothetical example).

Thereafter, the trader should not risk more than $99 on any one of their position.
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One key risk management technique | use is to have a level in mind because I'm
typically at my computer so | can watch stocks for most of the trading days. In other

words, there is an exit | have in my mind in case the stock goes against me.

Basically, | would identify a key support level and if the stock breaks below that price, |
would stop out (take a loss) on the trade. The same is true if | have unrealized profits in

one of my positions, | would set a take profit at a key level.

If 'm not able to be at my computer and | have positions on, | may look to enter
stop-loss limit orders. In other words, | can look to play an order to take a loss on a

position. | would need to set a trigger price, followed by a limit price.

That means if I'm trading a stock and have a stop-loss limit order for my entire position
open, if the stock falls to the trigger price, the limit order would be entered into the

market. Thereafter, if the stock falls to the limit price, | should be out of my position.

Remember, it all depends on your risk tolerance and what you’re comfortable with. So
before you start trading stocks with real money, | believe it's important to understand

the risks involved and have a good understanding of how to use your trading platform.

Not only that, but if you're serious about trading stocks, it's imperative to discuss these
risk management techniques and the implementation with your broker or financial

advisor.

Now that the basics are out of the way, | want to show you how | scan for stocks to

trade.
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How To Locate Stocks Potentially Set To Rise

For me personally, | believe chart patterns can be broken down into two types:
breakouts and breakdowns. Basically, a breakout pattern occurs when a stock rises
above a key resistance level, while a breakdown occurs when a stock drops below a

key support level.

In the next section, I'll discuss some of my favorite chart patterns... but right now, that’s

all you really need to know.

Note: A resistance level is a price area in which a stock has had a hard time breaking

above. A support level is an area where the stock has had a hard time breaking below.

Now, it’s pretty easy when you think about it like that. That means on any given day, I'll
filter for the top 10 stocks based on the percentage gain or loss on the day (depending
on which chart pattern | want to use).

Remember when | mentioned there are thousands of stocks out there?

| wasn’t kidding... just take a look at my scanner during the pre-market trading hours in

one of the most volatile trading months in history.
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Markets Sectors ETFs Indexes  Short View

Select Markets Stock Type Filters Time Frame

07:00:00 76.00 120.00

07:51:34 42.01 46.85

07:00:00 100.00 130.00

08:16:29

07:42:12 5.. $5

08:02:09 0.01 $ 1,945,717

07:00:09 170.18 $ 3,420

08:10:40 2.25 3 $ 3,099

07:14:29 $ 279

08:12:35 $ 569

07:48:30 Acer Therapeu... 35 2.50 ! $6

08:00:01 39.00 $ 7,798

07:00:46 20.88 $ 17,500

March 25, 2020 Source: © Scanz Technologies Inc.

There were more than 2,000 stocks moving before the market opened... and when

you're trying to plan for the day, it can get difficult.

However, I've figured out a way to narrow my trading universe down to just a handful

of momentum stocks a day.
How?
Simple. | look for a few different factors to drill down on. For the most part, | want to

focus on stocks trading under $30. Thereafter, especially in the pre-market when I'm

filtering for stocks to trade, | want to focus on the dollar volume (S volume) traded.

If you refer to the screenshot of the scanner above, you'll notice the S volume on the far

right-hand side.

Momentum Hunter: Techniques Traders Use To Locate Stocks Before They Run
20


https://scanz.com/

Basically, this tells us how active a stock is in the pre-market. At a minimum, before the
opening bell, | want to see at least $200K in volume traded. Just by using that simple

filter, it takes the list of thousands of stocks down to just hundreds...

¢ Easy Scanner T

Markets Sectors ETFs Indexes Short View

Select Markets Stock Type ‘ Time Frame
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08:02:09 99,999.98 26,797 $ 590,337

March 25, 2020 Source: © Scanz Technologies Inc.

Now, in the pre-market, I'll look at the top gainers (those that | believe are set to gap up

once the opening bell rings). For the most part, | want to focus on the top 10 gainers.
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This allows me to identify potential bull flags and pennants (more on these patterns
shortly). Not only that, but scanning for momentum stocks to hunt down in the
pre-market allows me to conduct my due diligence. Basically, | can figure out the

catalyst behind the move, as well as plan accordingly.

On the flipside, | also look at the percentage losers in the pre-market. This allows me to
identify what | believe are oversold stocks for my fish hook pattern or Fibonacci
retracement. Don’t worry if you don’t know what I'm referring to when | talk about

these patterns... because I'm going to break it down for you in the coming sections.
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Easy Scanner

Markets Sectors ETFs Indexes Short View

| Select Markets Stock Type | Time Frame

08:26:34 3.22 3.23 356,025 $1,182,109

08:25:14 136.00 37 2,191 $ 293,438

08:25:52 .25 27 213,852 $ 274,833

08:24:11 43,833 $ 369,953

08:26:03 1.8 82 1,183,764 $ 2,138,531

08:24:52 80.01 86.45 12,650 $ 1,103,168

08:26:14 16.62 16.80 13,400 $ 239,783

08:25:25 188.20 200.99 7,102 $ 1,408,612

08:26:36 7.65 7.70 80,287 $ 638,458

08:25:36 9.26 9.3 57,337 $ 549,715

March 25, 2020 Source: © Scanz Technologies Inc.

By doing the scans during the pre-market hours, I'm able to come up with a handful of
names | may want to trade for the day. However, after the opening bell, | have to tweak

my filter.

All | do here is change the S volume to more than $2M. Thereafter, the process is the

same... | want to rank the stocks by either top percentage gain or loss on the day.

Just by doing that, | know exactly what | may want to trade on any given day.

| believe understanding how to filter stocks to trade is extremely important if you want
to hunt down momentum stocks. The thing is, there is another aspect to take into
account... being able to spot repeatable patterns. Don’t worry if you don’t know
anything about chart patterns, I'm going to walk you through some of my favorite chart

patterns... the same ones | use day in and day out.
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For the most part, there are just a handful of patterns | use when | trade momentum
stocks. The thing is, | found that mid- and large-caps exhibit the same scalable patterns

I've used to make money in small-cap stocks in the past.

Bull Flag and Bull Pennant Patterns

Let me walk you through some of these patterns — the classic bull flag pattern.
With the bull flag pattern, we’re looking for a sharp move higher, followed by an area
of consolidation — what | like to call the rest stop. You see, when stocks suddenly rise,

they typically need to take a rest as I've seen from my experience.

Think if you're going on a long road trip... you’re going to have rest stops in between

until you continue on the drive and reach your destination.

Here’s what I'm talking about.
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If you look at the chart above, the stock made a sharp move higher and had a rest stop.
The area highlighted in yellow is what’s known as the flag, while the blue rectangular

area is known as the flag pole.

While not a given, typically after the rest period, the stock breaks out.
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The bull pennant pattern works very similar to the bull flag

pattern.
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Notice the yellow rectangular area, this is the flagpole — pretty much identical to the
flagpole in the bull flag pattern. However, you'll notice two blue lines that look like
they’re converging and forming a symmetrical triangle. Well, this is the pennant part of

the pattern.

This is actually a small-cap stock I've traded before... and the pattern worked for me, for

multiple trades, as | show in the case studies later on.
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| know what you're thinking, “Jason, this can work with small-caps, but can it actually

work with mid-cap stocks?”

You tell me.

The classic bull flag pattern popped up in Beyond Meat (BYND), and if you understood

how to use the bull flag pattern coupled with successful entry and exit prices... it could

have resulted in big gains.

BYND Beyond Meat Inc. Mazdag G5 ® StockCharts.com
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Chart Courtesy of StockCharts.com
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Now, this isn’t the only bullish pattern | have in my arsenal... the ascending triangle

could also be a high probability setup to hunt down momentum stocks.

Ascending Triangle

There are three things | look for to identify the ascending triangle pattern:
A “ceiling” of resistance (sometimes | call this the supply line)
A series of higher lows
The resistance line and the line connecting higher lows should be able to
connect at some point, forming an acute angle (almost like a triangle!).

Once the stock tops that line of resistance, it typically moves higher.

For example, check out this chart below, it’s a classic ascending triangle pattern.
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Notice the blue horizontal line, this is known as resistance — or the supply line. The
stock had a tough time breaking above this area. However, if you look at the uptrend
line, the stock was still running higher... and looked as if it could break above the blue

horizontal line.

Historically, you'll see stocks flirt with the resistance area before breaking above it.
That’s exactly what we saw here. As you can see below, once the stock broke above

that blue horizontal line, it jumped higher!

Momentum Hunter: Techniques Traders Use To Locate Stocks Before They Run

30


https://stockcharts.com/

NID MEY Inc. WTSE & ftockC harts.com
28-Feb-2019 Open 218 High 10684 Low 582 Close 973 Volume 106 00 Chg +0.79 (#8 TE%) a
W NTO (Daily) 9.79 (26 Fab)

Supply line h oy
1

| T
J%"" L™ E
bl ke P

*‘ i Iiiiiiir'.ugj &

Sepin 17 294 Oct 8 15 2F  How 12 19 @ Deci1d 97 24 X197 14 22 26 Feb 11 10 25
ol Valurne 108,022,592

LM-&JH——L—-H

A R5I(14) 79.28

Sepio 17 24 Ot 8 15 27 rNeow iz 19 3 Dec 0 17 24 MAST 14 22 28 Feb 11 18 25

Chart Courtesy of StockCharts.com

Fish Hook Pattern

How many times have you seen a momentum stock fall significantly, stall and think it

could bounce?

Well, I have so many times... and for the most part, I've been able to use it successfully.

What's the fish hook pattern?

It's easy.
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Fish Hook

Price
falls
sharply

Sell

Selling
slows

Buy
Stop loss

I’'m looking for a big drop in the stock, a slow down in the selling pressure... followed by

an area of consolidation. Thereafter, | want to see the stock catch a pop.

Here’s how it looks on an actual stock chart.
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What I'm really looking for is an area of support, and it helps if the Relative Strength
Index (RSI) is below 30. Basically, the RSl is a momentum indicator that lets us know

whether a stock is potentially oversold or overbought.

Typically, when a stock’s RSl is below 30, momentum traders consider it oversold... and
that’s a signal the stock could catch a bounce. On the other hand, if the RSl is above 30,

it indicates the stock may be overbought and it could be at a top.

Momentum Hunter: Techniques Traders Use To Locate Stocks Before They Run
33



https://stockcharts.com/

Of course there are plenty of bullish patterns out there, but these are the ones I've
found most useful to get started with momentum trading. I'll show you how | use some
of these bullish patterns to my advantage when I'm trading momentum stocks, whether

they be small-caps or mid-caps.

In order to understand how the fish hook pattern works, | believe it's helpful to

understand some bearish patterns as well.

Make Sure To Keep An Eye On Bearish Patterns

With momentum stocks, when they fall... they fall fast, and it’s helpful to know a few
setups that could signal a stock could drop lower. That way, it allows for better timing

of entries and stop-losses.

That being said, let’s take a look at a few bearish patterns.

Descending Triangle

Remember the ascending triangle pattern? Well, the descending triangle pattern is just

the opposite.
With this specific setup, | want to see three things happen:

A series of lower highs (a downtrend)
An area of support
The support line and the line connecting lower highs should be able to connect

at some point, forming a triangle.

Momentum Hunter: Techniques Traders Use To Locate Stocks Before They Run
34



Here’s how it looks on an actual stock chart.

BYND Beyond Meat Inc. Mazdaq 65 ® StockCharts.com
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Now, we're not looking to short momentum stocks because it could be extremely
dangerous. The purpose of studying bearish patterns is to improve the probability of
success when hunting down oversold stocks set to bounce (using my trusty fish hook

pattern).
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As you can see above, if you wanted to try the fish hook pattern in BYND... it wouldn’t

have been wise because there was a big descending triangle pattern there.

| want you to go out and pull up some stock charts and see if you can spot this pattern.

| find it's helpful to actually draw and annotate the charts.

This brings us to the bear flag or pennant pattern.
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Bear Flag / Pennant Pattern

The bear flag / pennant pattern is the exact opposite of the bull flag / pennant you saw

earlier. However, this time we want to see a sharp move lower, followed by a period of

consolidation.

I’m going to use Facebook (FB) as an example for the bear flag / pennant pattern — just
because most people are familiar with the stock. However, keep in mind, this pattern

comes up in small-cap and mid-cap stocks as well.
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Just take a look at what happened once the stock (Facebook) broke below the

consolidation area.

FB Facebook, Inc. Nasdagq &5 ® StockCharts.com
Z-Jun-2019 Open 175.00 High 17505 Low 161.01 Close 154.15 Volume 56.1m Chg -13.32 (7.51%)
W FE (Dailyl 164,15 (3 Jun) 1975
E|L-' 1950
D [:] 1925
T L 190.0
¢ “‘ 187 .5
4: L 135.0
EF* .4;. * ﬁ D j’ 1325
* I:I 120.0
-l—! ll_.|-1-q|jﬂ|]+ - l 177.5
L * Break below e d)
consolidation e
170.0
(pennant) area
0 ; 167 5
typically leads to :
strong drop
1625
Apr g 15 2z 22 May g 13 20 28 Jun
il volume 56,059,608 {EE0R060:

S0
00
30hd
20M

10m
|||I|.I|.||||||II||I|I|I|I|||III|||.-|.I|.I
MRSI[14) 27.86 s

]

: . ol e L PR R S ST SO I S e S O SPO S  Lov e e s, P = Zasey: e S

{ZT 56

10

Apr 2 15 22 29  May =] 12 20 22 Jun

Chart Courtesy of StockCharts.com

If you look at the bear pennant pattern, it almost looks like a fish hook pattern right?

It's very easy to get faked out, and that’s why | wanted to bring some bearish patterns

to your attention.

There’s one more pattern | want to walk you through...
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The Rest And Retest Pattern

This is one of my favorite patterns to use, and sometimes | refer to it as the Fibonacci
retracement pattern.

If I miss out on a massive move in a momentum stock, often the rest and retest pattern
comes into play.

Why?
Well, generally, a momentum stock will move higher and there is a high probability
there will be pullbacks along the way. Thereafter, once it finds a key support level, it will

typically bounce off and often continue higher.

With this specific pattern, I'm literally looking for the stock to “rest” at a key level... and
“retest” or reclaim recent highs.

Here’'s what the Fibonacci retracement pattern looks like on a chart.
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Notice how Glu Mobile Inc. (GLUU) broke out... if | missed the move, that’s okay. |
identify the high and low points for the stock and draw the Fibonacci retracement. The
retracement charting capabilities should be found on your trading platform or charting

software.

If you notice, there are key support levels in the chart above. Don’t worry if this is
unclear to you right now... because I'm going to show you how this works in the next

section.
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Of course, there are plenty of charts you can study out there... and anyone can teach
you any chart pattern and tell you they work. It's one thing to be able to identify chart

patterns, and it's another to actually make trades based on them.

I’'m a real money trader and | want to show you how | trade some of these patterns. |
believe the easiest way for you to learn how to spot momentum stocks that may move

significantly is through real-money case studies.

After you study the real-money case studies, | believe it's beneficial to paper trade and
test these patterns out on your own to see if they work for you. With that being said,

let's see how I’'m able to consistently hunt down momentum stocks.
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Case Studies —
Real Money Momentum Trades

| don’t just talk about chart patterns and show backtested results. | put my money
where my mouth is and I'm confident these patterns could hunt down momentum

stocks.

I’m going to walk you through a number of my real-money trades, so you can see

exactly how my bread-and-butter setups work.

The Fibonacci Retracement Play

In order to help as many subscribers as possible, | send out advanced notice alerts of
my stock purchases. This lets traders know a stock is on my radar and I'm looking to

get in very soon if my entry price is achievable.
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BLPH advance notice (check charts)

9 Jason Bond jason@jasonbondpicks.com Fri, Mar 20, 12:44 PM |
tome -

BLPH had ROCKETED higher out of the gate the day | wanted to trade it. It came up on

my screener in the morning, and | assessed the catalyst for the stock exploding:
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the FDA granted emergency expanded access for the company’s INOpulse — its

proprietary inhaled nitric oxide delivery system — to be used for COVID-19 treatment.

The stock’s heavy volume — you see about $107 million worth of $-volume was traded

at the time my advance notice was given — also caught my attention.

But most notably, after the initial pop, BLPH started etching out a bull pennant

formation on an intraday chart.

| also noted to subscribers that | could see potential entries at various Fibonacci
retracement levels. See, after a stock rockets higher, it often takes a REST at key

mathematical levels before it RETESTS its highs.

Nevertheless, | wanted to be patient, as it was early, and go for a small position if |

acted.
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But alas, things didn’t go according to plan.

Just as | was LITERALLY entering my position, BLPH came off support!

| sent another update at 1:29 p.m. ET that day, about an hour after my advanced notice

buy alert.
BLPH update
Jason Bond jason@jasonbondpicks.com Fri, Mar 20, 1:29 PM
tome *
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| let subscribers know that although | missed my entry, | wouldn’t be surprised if BLPH
set back up and | would potentially buy the stock.

| also sent a chart showing the true power of the Fibonacci retracement theory!
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Well, it didn’t take long for opportunity to come knocking again...

With BLPH hovering around $16, | sent my second Advance Notice Buy Alert on the
stock shortly after my update.
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BLPH advance notice

tome -

a Jason Bond jason@jasonbondpicks.com Fri, Mar 20, 1:47 PM

| told subscribers that | was aiming to make a day trade — a trade you’re in and out of
in the same session — amid my expectations for the stock to possibly retest its high of

the day.

| had yet to see a lot of snaps that scared me on trades like this, so | figured the

probability was good, but also understood it was a risky position.

| bought BLPH

6 Jason Bond jason@jasonbondpicks.com Fri, Mar 20, 2:00 PM

fome =

Specifically, | bought 1,000 shares of BLPH at $17.91, and expected it could head back
to its highs in the middle $20s.

So, basically | was risking a few thousand dollars to try and make $8,000.
To illustrate the pattern, my initial goal was to get an entry around the $15 level — a
50% retracement from the previous day’s close to the high on the day — so | did end

up paying just under $3 more a share than I'd hoped.

But that pennant formation — not to mention very encouraging late-day stock volume

— had me hopeful there was potential for a big win.
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And, less than 45 minutes before the close of trading that day, things were

encouraging...

BLPH so far so good, my plan into the close

iome -

9 Jason Bond jason@jasonbondpicks.com Fri, Mar 20, 3:22 PM

BLPH hit around $22!
And | felt if the stock could just break that level, there could be plenty of room to run!
| expected the shares could hit that $26 area, the point of their intraday high, but |

planned to go ahead and sell half my shares to lock in a win once BLPH moved

between $22 and $24.
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AND THEN...

My fears of a crack came to fruition.

Here's what | wrote just 10 minutes before the closing bell.
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Well bummer

a Jason Bond jason@jasonbondpicks.com Fri, Mar 20, 3:50 PM

fome -

Bellerophon stock fell apart AT THE BUZZER, and | got hit by eleventh-hour volatility.

| was up about $6,000, or 30%, originally, and then JUST MISSED IT.
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Look at my order before the crack — | was a few PENNIES from locking in a $2,500 win
to hit my target.

i B 99
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However, BLPH ripped to the downside and hit my stop-loss, so | ended up being
down about $200 on the trade.

THEN, by the time | wrote my final alert, of course BLPH BOUNCED back into the $20

range. Hal

Don’t get me wrong — | sure wish I'd taken my $6,000. But several subscribers ended
up making BIG CHEDDAR using my new alert system, and that’s what matters most to

me.
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N\ Reforged @p! - 1h
BLPH: Man these things move fast! Bought 1000@18.10

-

out at 20.10 nice $2000 in beer money for this weekend LoL.

' *RagingBull.com, LLC utilizes select testimonials depicting profitability that are believed to be true based
on the representations of the persons providing the testimonial. However, trading results have not been
verified and will vary widely given a variety of factors such as experience, skill, risk mitigation practices,
market dynamics and the amount of capital deployed. It is easy to lose money trading and we recommend
educating yourself as much as possible before you even think about trying it. Past performance is not
necessarily indicative of future results.
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These are real-money trades, and of course, not every single trade will be a winner...

that’s just the reality. Now, let’'s move onto another case study.

Bull Flag Pattern Uncovers $3,752.62 Winner In Less Than
An Hour

One of my favorite types of stock to trade is the one diverging with the overall market.

In other words, the stock moves higher when the overall market is trading lower.

Just take a look at the S&P 500 ETF (SPY) during the week of March 3, 2020 when |

hunted for a momentum play. It was just choppy price action.

Date: Week of March 3, 2020 Source: thinkorswim
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Not only that, but there were so many headlines that came out that caused even more

volatility:

# CNBC

Fed cuts rates by half a percentage point to combat
coronavirus slowdown

Markets had been widely expecting the U.S. central bank to take some type
of action, with anticipation of a 50 basis point cut by the next .
1 day ago

# CNEBC

10-year Treasury yield falls below 1% for the first time after
Fed slashes rates due to coronavirus

To offset the potential economic fallout from the coronavirus, the Fed
slashed interest rates by half a percentage point on Tuesday in between its

2 days ago

# CNEC

How the emergency Fed rate cut surrounding coronavirus
impacts your credit card

What does the recent emergency Fed rate cut amid coronavirus Concerms
mean for your credit card? And can you get out of debt with a balance ...
2 days ago

Date: March 5, 2020

Stocks were extremely volatile... as we saw the market pop off the back of a “surprise”
Fed rate cut. However, coronavirus fears ensued and the market reversed all the gains

and sold off.

The thing is, | was still able to spot a winner using a simple pattern... and if you think |

shorted stocks that day, | didn’t. | actually made money buying!
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The momentum play was in Stealth BioTherapeutics (MITO). The stock released news
that the U.S. Food and Drug Administration (FDA) granted Rare Pediatric Disease
designation for its Barth syndrome drug. That catalyst was enough to cause the stock

to trade higher.

Of course, when stocks have a positive catalyst and explode... buying blindly is one way
to get sliced up because there could be whipsaws along the way. Instead, finding a

scalable pattern and understanding catalysts works best for me.

That’s exactly what | noticed in MITO. Check out the 1-minute chart when | traded the

stock.

MITO v g 3 A ¥ im,

MITO 1 D 1m [NASDAQ] D: 3/3/20 11:17 AM |O: 4.6 |H: 4.67 |L: 4.58 |C: 4.63 ..

BULLFLAG ™

Buy alert 3.92 off
demand line

2.5
10:00 10:15 10:30 10:45 11:00 11:15
« v b B {'E)\ Gl R Drawing set: Default ,

Source: thinkorswim
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If you notice, MITO exploded right out of the gate and stalled... this formed the bull flag
pattern, and | waited for my view of an area of value to get in. If you notice, there was

an area of consolidation (the flag portion of the pattern).

| was patiently waiting for the right price, and once it hit the demand line... | bought
shares in anticipation of a run higher. Here’s what | sent out to subscribers as | was

getting into the trade.
Mar 3, 2020 at 10:46 AM - Jason Bond:

JBP: morning bull flag up on news, bought 7k MITO at 3.93, range to 4.50, maybe
nhod, probable day trade

Since | bought on the pullback, there was a high probability that MITO could retest the
high of the day, and potentially break out and make a new high of the day (NHOD).

As you can see, MITO broke above and actually got to $5...

Once | saw that move, | decided to de-risk and take off a little more than half of my

position off the table...
Mar 3, 2020 at 10:58 AM - Jason Bond:

JBP: sold 4k of 7k MITO in the 4.70’s as it hit 5 on the breakout, riding 3k shares, see
what happens

Here's what my PnL looked like just as | took some profits off the table...
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MITO
000006337

Bid

Ask

Trade Price 3.94 P/L Day

Net Lig P/L Open

Date: March 3, 2020 Source: thinkorswim

Now, with fast-moving stocks that are up more than 100% on the day, it's not
surprising to see pullbacks along the way. So to be prudent, | placed a take-profit order,

just in case the stock retraces below my entry.
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Took nearly 60% of my position off
the tablein the $4.70s

Profit stop
triggered at $4.10

March 3, 2020 Source: thinkorswim

Mar 3, 2020 at 11:33 AM - Jason Bond:
JBP: MITO take-profit at 4.10 triggered

My take profit order was triggered at $4.10. Of course | could’ve taken all my profits in
the $4.70s... but at the time, the stock looked to me like it could continue much higher,

and the play was for me to hold the rest for a bigger move.

| was happy with the trade, because overall, | locked in a $3,752.62 winner in less than

an hour... even when the market was tanking.

That’s one way to define your risk and protect your profits if you're going to trade

shares outright.

Let show you another small-cap case study.
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Fish Hook Pattern Reels In A Monster Winner!

Remember when | brought up my trusty fish hook pattern in the last section?

It's useful if you want to trade oversold stocks. Basically, the whole idea with oversold

stocks is to try to play for a bounce.

Here's how the fish hook pattern works...

The first thing you have to do is look for beaten-down names, and there are scanners
out there that allow you to do this. For example, you can head on over to Finviz, and
screen for stocks down say 10% on the week, or you can use the scanner | showed you

earlier and look for top 10 percentage losers on the day.

You can even filter for market cap, average volume, and RSI... the key ingredients to

finding the “perfect” reversal play.

So with the fish hook pattern, all I'm looking for is three things:

1. The stock plummets (typically an overreaction)
2. The stock finds a support level and starts to come out of oversold territory,
based on the RSI.

3. The stock starts to catch a bounce.

Let me show another fish hook pattern case study...
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Fish Hook Pattern Strikes Again!

Again, with the fish hook pattern, llook for three things:

1. A stock plummets significantly, with no end in sight.
2. The stock finally finds a support level and holds.

3. The stock starts to catch a bounce and turns.

It might be hard for you to visualize at first, but check out this daily chart in Scorpio
Bulkers (SALT).

SALT Scorpio Bulkers Inc. MYSE @ StockCharts.com
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It looks like a fish hook if you think about it... right?

Looking at the chart above, you’ll notice all three conditions were satisfied. SALT sold
off pretty hard and in just a few weeks, the stock lost nearly 50% of its value.
Thereafter, it found a support level right around $3.25. Finally, it started to catch a

bounce.

Not only that but if you look at the Relative Strength Index (RSI), the stock was in

oversold territory. You're probably wondering, Jason, what the heck is the RSI?

Do you see the line under the price chart? That's what you really have to look out for.
It's a popular indicator that compares bullish and bearish price momentum and signals

overbought or oversold probabilities.
Generally, traders will use 30 (stocks are considered oversold if it's below) and 70
(stocks are considered overbought if the RS| is above this level) as lines in the sand. For

this illustration, all you have to worry about is the 30 level in the RSI.

Typically, when | see that price action and the RSI below 30, it's a signal the fish hook

pattern could materialize... and | could reel in profits in a short time frame.

If you look back to the chart in SALT, you’ll notice the RSI was well below 30, a clear

signal it could reverse and come out of oversold territory and back to normal levels.

So what did | decide to do?
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| bought shares of SALT to play the bounce. Now, with this specific setup, | don’t look
for a whole lot. | know the stock isn’t going to recoup all of its losses, but | believed it

could return a 10-20% winner over the course of about 5 trading days.

JasonBondPicks: JBP: bought 10k

3.47

Look at how the trade actually turned out...

SALT Scorpio Bulkers Inc. NTSE @ StockCharts.com
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| bought shares at 12:53 PM EST and the following day, at 9:49 AM EST, | was able to

lock in a $3,500 winner overnight! That was good for a near 10% winner.

JasonBondPicks: JBP: sold S¥A\u}
3.78 +10% +%$3500, textbook fish

hook

Teach A Trader To Fish...

My fish hook pattern is so powerful that | want to walk you through yet another case

study.

| saw PLAY pop up on my scanner. In fact, it was third on my list... and | quickly pulled
up the chart. Once | pulled up PLAY, | was so stoked because | saw my trusty fish hook

pattern.
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Date: March 23, 2020 Source: © Scanz Technologies Inc.

Here’s what | sent out to subscribers about PLAY in my watchlist...
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Finally, PLAY which | traded well last week is making a nice higher low after
resting for a few days. If shares can get above $10 this really has a lot of
room higher. I'm watching $8 as the pivot for now.
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Sincerely.

Foson Bond

Jason Bond

Date: March 23, 2020 Chart Courtesy of Finviz

Once | put the stock on my watchlist, | knew | had to keep an eye on it... and

subscribers had it on their radar as well.

Shortly after | sent out my watchlist, | sent out an ADVANCED Notice Buy Alert email.

That'’s right, before | got into the trade... | let subscribers know about my plans.
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PLAY advance notice

Jason Bond M Mar 23 1117 AR &

with Jason Bond

Assuming this market doesn't fall apart | think this is about where | want io
lake another shot on PLAY. 38 is my pivol as of right now, 310+ is my goal
with the general assumption 10-20% wins, consistently, is huge right now
I'd like Lo buy 5K shares above $8.30 a& of right now. | think the markal has
a chance of getting / staying green todaey and if I'm right | think this makes
for a nice overnight trade.

Slop loss
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If you look at the screenshot above, you’ll notice there was an entry zone, stop-loss

zone, and target area discussed. The only thing | needed to do was follow my plan.

Well, shortly after | sent out the advanced notice buy email, | noticed PLAY was having

a stellar day and its performance was diverging with the small-cap ETF (IWM), at the

time.

Here's what | sent out to subscribers in real-time — letting them know | bought shares
of PLAY.

Hi,

So we're seeing some weakness in the IWM as these overall markets try
hard to find a real bottom. I like the divergence in PLAY up 8% at the time
of my buy. I picked up 5k at $8.35, am monitoring S8 as my probable stop
loss area and am looking for a test of S10 to see how it trades at those
levels. Bought into the IWM low of day move thinking if it reverses today,

PLAY might see that S10 level. If not, it's diverging so I might be able to
hold onto it for a swing.
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Here's the divergence on PLAY I'm referring to, meaning it's up as the
market is down, showing signs of headed higher despite a headwind. The
thesis is if the wind shifts to the back of the overall market, stocks that were

diverging will go up faster. We'll see if it works.
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Just a few hours after | got into the trade... PLAY jumped up 15%, and | was able to

rake in $6,000 in real-money profits!
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PLAY
0000006337

Bid

Ask

Trade Price 8.35 P/L Day

Net Lig P/L Open

Date: March 23, 2020 Source: thinkorswim

Of course, some subscribers did a heck of a lot better than me... like Sanmeet.

Sanmeet Deo @svdeo21 - Tm
Just locked in a 58% return (+$5,800) on ¢ . Thanks @

1 1

2 *RagingBull.com, LLC utilizes select testimonials depicting profitability that are believed to be true based
on the representations of the persons providing the testimonial. However, trading results have not been
verified and will vary widely given a variety of factors such as experience, skill, risk mitigation practices,
market dynamics and the amount of capital deployed. It is easy to lose money trading and we recommend
educating yourself as much as possible before you even think about trying it. Past performance is not
necessarily indicative of future results.
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& NotTheDonald v
DNotTheDonald7

@JasonBondPicks Hey Jason, | had a great morning. |
had stayed with CNTY and took a healthy profit today
on it, as well as on PLAY.

10:12 AM :‘IE| A ) T'u:u . Twitter Webh Apn

Now, let’'s move onto another case study.

The $8,300 Winner In Just 35 Minutes

The beauty about momentum plays is, if correct, you can potentially generate high
returns in a short period. Take a look at this setup in New Age Beverages (NBEV).

At the time, there were numerous reasons to trade the stock — multiple catalysts and a

chart pattern that signaled NBEV could bounce.

New Age Beverages was a cannabis play, as the company is well known for its
alternative beverages and emergence into the CBD-based drink business. While it was

not a pure pot play, it would get a boost when marijuana stocks do catch a pop.

3 *RagingBull.com, LLC utilizes select testimonials depicting profitability that are believed to be true based
on the representations of the persons providing the testimonial. However, trading results have not been
verified and will vary widely given a variety of factors such as experience, skill, risk mitigation practices,
market dynamics and the amount of capital deployed. It is easy to lose money trading and we recommend
educating yourself as much as possible before you even think about trying it. Past performance is not
necessarily indicative of future results.

Momentum Hunter: Techniques Traders Use To Locate Stocks Before They Run
72



In my weekly watchlist, | noted one of the catalysts | liked is New Age’s Marley brand
— a selection of coffees and teas centered around Bob Marley’s values of natural living

and authenticity.

NBEV’s Marley CBD line of drinks — the non-psychoactive portion of cannabis — is

available in select states.

Not only that but | mentioned that pop culture icon Kendall Jenner (part of the
Kardashian family) had become the “face” of NBEV, at the time.

.. NewAge Beverages Co o
@NewAgeBevCo

Kendall Jenner's diet includes this NewAge Beverages
brand - She told E! News that she drinks this to start
her day every morning... bit.ly/2T8E8pg

#LiveHealthy #DrinkTea

10:55 AM : Jan 13, 2020 - Twitter Web App
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If you know who the Jenners are... you probably know how massive their following is...
and anything stock tied to them will move. Heck, back in 2018, her sister Kylie, tweeted
about Snapchat (SNAP), and the stock cratered — losing more than $1B in market cap.

Kylie Jenner & L

@KylieJenner

soo0 does anyone else not open Snapchat anymore? Or is it
just me... ugh this is so sad.

) 349K 4:50 PM - Feb 21, 2018 0

) 70.1K people are talking about this 2

| figured Kendall Jenner could do the same with NBEV... but it'll take some time for the
masses to adopt NBEV. However, it was still a positive catalyst. There was another

catalyst on the table for NBEV.

The stock was expected to report earnings a few weeks from when | traded the stock,
and | figured it could be a catalyst runup play, as small-cap momentum traders may
scoop up the penny stock ahead of the event. Especially after Canopy Growth (CGC)

popped after its earnings announcement.

Sure, those catalysts are great and all... but | don’t buy stocks at random prices. | have

to find an area of value, and chart patterns help with that.

Of course, NBEV was a beaten-down name... and it actually looked like it could

continue lower because it was in a perpetual downtrend.
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However, if you look closely at the Finviz chart above, you’'ll notice there was a double

bottom.

So what's a double bottom?

Quite simply, it's an area of support. Generally, traders view double bottoms as a sign

the stock could rebound and continue higher.

Since there were multiple reasons to get into NBEV, all | had to do was be patient and

trade the plan | developed.
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| noted | would look to buy shares around $1.90 to $2. However, | missed that by a
tad... and when | saw shares trading above $2 (breaking above a recent resistance

level, at the time), | pounced on the trade.

| alerted subscribers after | had bought the stock...

d Feb 13, 2020 at 2:30 PM - Jason Bond:
JBP: swing trades, bought 30k NBEV at 2.04 from the watch list

Of course, | had a target in sight... as | looked for a 10%+ winner.

Well, in just 35 minutes, the stock made the move, just as | suspected!

Feb 13, 2020 at 3:05 PM - Jason Bond:
ﬁ JBP: sold NBEV between 2.30 and 2.40 +8300, right from the weekly
watch list

Just so you can see how easy the play was for me... you can see how | traded it on the

intraday chart.
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That was good for an $8,300 winner in just 35 minutes! As you can see, | just placed

my trade and let it work out.

This was a prime breakout play. | know you probably can’t get enough of these case

studies... but we're reached the last case study for this eBook.

Now, let me walk you through another Fibonacci retracement play.

Bread And Butter Pattern Spots $11,000 Winner

You’'ve probably heard this before, one of my favorite patterns to use is the rest and
retest pattern... and | think it would be more useful if | showed you another example of

how | actually use it to locate stocks poised to move.
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So let’s recap again... what’s the rest and retest pattern?

Well, if you’ve ever seen a stock shoot up and think to yourself, “l can’t believe | missed
the trade! | should’ve bought the stock” ... this is where the pattern comes into play and

could help you uncover another opportunity.

Check out this hourly chart in Glu Mobile Inc. (GLUU).
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If you look to the left-hand side of the chart, you'll notice GLUU made a massive move...
and if you missed out on it, that’s okay. All you need to do is identify the high and low

points of the move and apply the Fibonacci retracement tool.
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Let me show you how it works in action.
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If you look at the chart above, you can see the 61.8% retracement line held as support
and continued higher... thereafter, the 38.2% retracement level became an area of

value. So what did | do?

| bought shares as GLUU broke above that level...
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JasonBondPicks: JBP: bought 10k

MW ot $7.40, will consider adding.
Fibonacci. Divergence.

| believed GLUU was a strong stock at the time and | decided to buy more shares the

following day...

;l JasonBondPicks: JBP: added 10k
" GLUU at 7.48, now 20k at 7.44, good

setup for continuation

Just a few hours after | added to the position, GLUU exploded and retested its recent

high.
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Of course, once the stock retested highs, | locked in my profits and ended the week on

a high note... that was good for $11,000 on one single trade.

JasonBondPicks: JBP: sold [€]R8]¥

7.90's +$11,000
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| hope by now you understand the power of my patterns and how easy it is to spot

momentum plays.

Are You Ready To Hunt
Down Momentum Stocks?

By now, you should have a good understanding of how to hunt down momentum plays
in small- and mid-cap stocks. You can find high-probability trades in these classes of

stocks to put yourself in a position to maximize profits in a short period of time.

Not only that, but you should be well-equipped with easy-to-use and highly-effective

patterns to locate stocks poised to move.

If this doesn’t click for you right off the bat, don’t worry. Making it in the momentum
trading game is not a sprint, it's a marathon. Go back and review these lessons, paper
trade and things should eventually click for you. If and when they do, you'll be armed
with a high-probability momentum trading strategy designed for fast profits and risk

minimization.
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